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Sub:- Preparing for Compliance with Goods and Services Tax Act 2017

1. As you are aware, provisions of the GST Act 2017 are expected to become ettective trom
1 July 2017. This change in tax regime will have wide ranging impact on activities of all Departments of

the Railways, as the Act covers providers of transportatton and misc. services (like catering,

advertisements, way leave charges, etc) as well as purchasers of materials and service/works contract

services. Railways will need to be extremely vigilant and ensure full compliance with the GST Act

provisions for services rendered. At the same time, we must avail maximum benefit of the new tax
provisions to realize all Input Tax credit, as eligible, under the Act. In this regard, detailed instructions
have been conveyed through Board’s letter of even No. dated 11* May, 2017 addressed to all Production
Units and Board’s letter of even No. dated 12% May, 2017 addressed to all the Zonal Railways. (Annexure
A&B). T would utge you to ensure that preparedness for GST compliance is monitored daily by
AGMs of Zonal Railways and by GMs themselves for Production Units. Multi- disciplinary cells
at HAG/SAG level must be in place immediately for daily review of preparedness and
implementation of GST Act provisions. As advised in prior communications from Board,

appointment of GST Consultant may be made for smooth transiton and implementation of GST
compliance, in case not done. Tramming on GST Act and Rules would be needed for a core team of

officers and staff from each Department, who should act as Master Trainers for their respective field

formations.

2. There are a few Action Areas that [ wish to bring to your personal notice, for strict monitoring

and your personal intervention to remove any hurdles.

[) Registration- Railway Board has now approved single entity Registration in the name ot

Ministry of Railways. This entails a single nomination of Principal Place of Business in each
State/UT. The details have been communicated vide Board letter dated 18.5. 2017(Annexure -
C). Please note that Production Units will be considered a part of this single registration in
cach State. A few Railways may have already obtained Registration under GST. This will have
to be surrendered. Details may be furnished to Adviser Accounts, so that the Zonal Railways

nomunated as Principal Place of Business are advised accordingly.

[1) Non computerized transactions- There are several transactons of IR that are not on

Centralized Software. Thus there are no computerized 1nvolces generated for such™

transactions. For example, under Output Services, Parcel traffic, catering, advertisement, way
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lcave charoess ere are nor compurertzed. Smtlarhy, il Dassting e Croduciton onls s o
rhe conrralized CRIN sottware, such rransactons will Bive 1o be e caprured i rall denal on
[T plattorm and then senc dinlv to CRIS tor meeration with the CRIS conrral database. Th
exerctse will require caretul plannimg and personal imvolvement o all PHoDs parncudarts
| CONL POE COSO ST CLd cres Procedures should be pur e place immedmately tor
j collecung derals and compurerizing them e ottice where these rransactions oceur, on a daly
" basts, as uploading mvolces on the GNT nerwork will be dathv exercise under the new tax

reoIne.

[1]) Creauon of Vendor Database with GSTIN- Tnpur Tax Credir 15 critical 1o avail benetins
under the GST regime. This will require that mmmediare actton be taken to caprure GSTIN
codes ot atl suppliers ot coods and services 1o Rathwavs, so rhat credir s avatled scamlessly tor
raxes paid.

V) Transimon Provisions under the GST Act- Under these provisions, Indian Railways can
clatm CENVAT credit on goods 1n stock, capital ¢oods and the input services which they
arc utilising for providing taxable and non-taxable output services or sales in the existing
indirect tax regime. Detailed guidelines are enclosed at Annexure D, Kindly ensure
that these are strictly followed. and action to collect necessary data begins immediately. so
that we are In a state of preparedness to avail these transitional credits post migration to
ST,

3. Given the challenges of migration to a new tax regime under the GST Act. | am sure that vou
will provide exemplary leadership to vour Railway, to meet the deadlines for implementation and
compliance with the GST Act 2017.
With regards.
DA: As above.
T Y ours sincerely.
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