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No. IC- II/2046{2017/GST/Parcel S | New Delhi, dated Qﬂ 06. 2017

. The General Managers,
All Zonal Railways,

SUB: Implementation of Goods & Services Tax (GST) on transportation of
- Parcel traffic '(leased o1 non-leased) by rail.

REF Thls office letter no. TC-II/2910/2017/GST/2 dated 09.06.2017
' contammg detailed approach paper for implementation of Goods &

services Tax (GST).

In  continuation of above referred instructions containing approach paper for
unplementatwn of Goods & services Tax (GST), It has been decided to levy Goods & Services
Tax (GST) in place of service tax 111c:lud1110 Cess on transportation of Parcel traffic (leased or

NOM- leased) by raﬂ The detaﬂed procedure for levy of GST on tlanspmtanon of parcel traffic by
rail shall be as under:- ' '

Goods and service tax (GST) will be levied for t1anspc>1tat10n of aH descn Iption of parce]
traffic (leased or non- leased parcel tratfic) and merchandise items (for commercial use) booked as
luggage. Luggage traffic i.e personal baggage belongmg to the travelling passengers, (Excluding
melchmdlse items for commercial use), shall be exempted from GST. The details of other
commodities exempted from GST shall be as under:-

(a). Relief mateuals meant f01 wcnms of natural ot man- made dlsastels calamities, accidents or
mishap; '

(b) Defence of military equipments_';
(¢) Newspaper or magazines registered with the Registrar of Newspapers;
(d) Railway equipments or materials;

(e) Agricultural produce;

(f) mulk, salt and food grain including flours, pulses and rice:
(¢) organic manure.

_ The rate of GST shall be 3% on total ﬁelght as per the Iomc of application, GST vide
Annemue Al. '




-

i

3. Goods & Services Tax will be levied on the total freight as reflected in the Parcel Way Bill
and /or Luggage ticket and /or Mcney receipt (in case of leased traffic) issued on or after
01.07.2017 and it will be collected at the time of booking and prepalatlcn of Parcel Way
B111x Luggage tlcket/Money recelpt '

4. In case of unde1 charges ot other charfres Wthh are to be ccllected at the destination s‘tatlon
Goods & Service Tax (GST) at the stipulated percentage shll be collected by the destination
railway on such other ccmponents also. '

5. To facilitate correct assessment collectlon and payment of Goods & Se1v1ces Tax (GST), the
following instructions are issued. 2

(1). State wise GSTIN 'cf sﬂpplier and state wise registered address of Indian Railways shall be
provided separately.

(i1). The detailed apprcach-‘ paper- which has’ already been i1ssued wvide letter no. TC-
1172910/2017/GST/2 dated 09.06.2017 f01*.i'n1p1ententatiof11 of GST may be followed.

(1) Till' such time as changes' are made 1 the PMS software, details mentioned in para(i1) above
snall be manually. written by the palcel clerks in the ccmputeuzed Parcel Way Bills also which
mll be gener ated at PMS locations. '

(1v) It may be ensured that not only RailWay customers but also all lease holders should pay GST
alongwith ﬁ*eighﬂlumpSun‘*i leased freight/haulacre charge. Further, where advance payment
facility has been permitted they would be requir ed to pay GST alcngwnh the fr elght/lumtasum
leased freight/haulage charge. | |

(v) It may ensured that ,prcpef ait‘mlgemettts are _m&de for up-keep of records from the initial
stage itself for subsequent auditing by GST authorities.

(v1). Instructions may be communicated to all the 'ccncemed staff at all levels regarding the
relevant provisions of this ACT and they should be made conversant with the various prowswns
for eitectlve and efficient implementation of the same |

(\m). Each station/Parcel otfice collecting the _G'ST shall submit a statement showing customer
wise details of GST collected during the previous month date-wise and P W Bill-wise with
breakup of GST alcnowith the staticn balémce’ sheet, -

 (&»’111) GST as apphcable shall be. collectec | ‘alongwith Waaon Registration” Fee (WRF), where
applicable and' separately, at the stage of booking the consignment through Parcel Way
Bill/Luggage tlcket and/or Money receipt for the 1e5pect1ve amount. In case of any refund of
e1the1 WRF or Frei ght charges the coueSpcndmg GST shall bc refunded.

(ix). Since GST due, in case of undercharaes 'detected at the destination'station will be recovered
by the destination station, the station will maintain separate record ot GST so collected.
Destmatton station shall also prepare a- mcnth]y statement showing customerwise details of

invoice, undercharges and GST collected theleon to be submitted alongwith the station balance
sheet to Trafﬂc account ofﬁce o




6. It 1s suggested that various documents hke GST, relevant notifications etc., may be obtained

- and all concerned may be made well convelsant with the same. Provisions pertaining to GST
1S avaﬂable on the Ministry of ﬁnance web31te o

7. Instructlons regardmg head of allocatmn 300011111311'10' procedure, system of making payment
etc., will be issued separately by the accounts directorate.

8. Any modification in the policy made by Mlmstry of finance f1om time to time will become
apphoable and the same shall be notified.

9. All other terms and COHdlthl’lS Shall be followed as pe1 approach paper for implementation of
Goods & services Tax (GST) mentioned above. '

10. Thls 1ISSUes 1n consultann w1th rates blanoh Accounts directorate and Finance (commercial)
Dir ector ates |

[1. The date of implementation of GST shall be 1 July.
~ 12. Necessary instructions .mé.y be 1ssued to all concerned.
13. Wide publicity should be _giveri thfou’gh different m_edia. B

14. Procedure to be followed by zonal Railways is p_l—aoedat Annexure. (1page)

EJ/ 044;
- 1(S. M. Andaleeb Razi)
- Director Freight Marketing

Railway Board -
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NO.TC—H/2046/2017/GST/_Parcel New Delhi, dated §9.06.2017

Copy forwa-rded for-.-information to:
I. The Dy Comptrollm & Audltm Gene1al of Indla (Rallways) Room No. 224, Rail Bhavan, New

Y AN

2. The FA&CAOS All Indzaﬂ Raﬂways
' for Financial Commnss'.loner/Railways |

3. The leolpal Duec{m of Audit, all Indlen Rallways
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- NoTC-U20462017/GST/Parcel  NewDelni, dated 89 .06.2017
. Copy forwarded for 1nformat10n & necessary action to:

1. CCMS All Indlan Raﬂways

2. CCM (FM)s, All Indian Rallways |

3. CGM all zonal Railways.

E27 Secretary, DG/RHS Railway Board,

5 AM(B) Adv (Finance), AM(IT), AM(C), Adv (Vig), Adv(Rates) ADV(A) EDF(C), ED(X)-
[, ED(C&IS).EDV(T), ED/Safety, ED(H), ADG/PR, DFC, DTC(G), JDA and TC(CR)
V(8S), PR, TG-1, TG-II, TG-IV, TG-V- & F(C) Branches, Railway Board.

6. MD, Centre for Railway Information System (CRIS) Chanakyapuri, Near National Rail

- Museum, New Delhi, for making necessary changes in the PMS software.
7. MD, IRCTC, 9th Floor, Bank of Baroda Bulldmg,, 16, Sansad Marg, N.Delhi for necessary

~action.
8. - Director General, Raﬂway Staff Cel ege Vadodard |
9. Managing Director, Konkan Railway C01porat10n Ltd. Belapm Bhavan, Plot No. 6, Sector
11, CBD Belapur, Navi Mumbai - 400 014. .
10. Genel al Manager, Metro Railway, 33/1, I.L. Nehru Road Kolkata
11. Chief Commissioner of Railway Safety, Lucknow. - -
12. General Secretary, IRCA, Chelmsford Road, New Delhi fo1 issue of ; necessary correction slip
3. Director, Instltute of Raﬂ transport Manacrement (IRTEM) Manaknagar, Lucknow.

bttt

(S. M. Andaleeb Ra21)
- Director Freight Marketing
Railway Board
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Appenilix A-1
- Logic for GST application (Freight) .
Concepts: - | -
5.0 Place of éupply
In case of registered Customer- Place of .-reéistration of the customer.
In case of unregisterad customer- jocation at-which the goods are handed over for transportation.
6.0 'L-ncatian ot .supplier is the place _.:sf registrati;m of suppiisr :
In case of IR, IR shall be registered in every state e the location of SUppller will be the state fram whers
QQ.tlcket or Invoice has been issqed |
g
7.0 Apphc;atmn of GST
7.1 lntra state (Iocatlc:n of suppller and place of supply in same state) CGST + SGST or CGST +
UTGST . - |
If the. address of reg;Stered customer and the place from where RR or invoice is issued are in the same
staze it will be intra state. | | |
In case of unregtstered customer If the place from where the RR or Invoice is issyed and the place where
the goods are handed over.for tmnspertatmn arein the same state It W}H be intra state, |
7.’2 lntarstata-[mcation of S.Upplier an‘d p’lace cif sypply are in'differen’c state) - IGST
If the address of registered customer and the place from where the RR or invaice s rssued are in the
different states, it will be inter state. | B
in case of unregistered customer if the place from where the RR or invoice s issued and the place where
the goods are handed over for transportation are in the different state it will be inter state {according to
‘our understanding of the IR work there seems_little chance of such ;ransactrpns).
8.0 Logic for Application of GST |
8.1 Unregistered Cus‘tlum'er (B2C)
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