OFFICE OF PRINCIPAL FINANCIAL ADVISOR
SECOND FLOOR, G.M CORE BUILDING, INDIRA MARKET
WEST CENTRAL RAILWAY, JABALPUR (M.P) — 482001
Email: gstacwcrhg@gmail.com Phone: 54594

NO. HQ/AC/GA/GST/02/2017-18 DATED:27-03-2018

PCME, PCE,PCOM,PCCM, PCEE,PCSTE,
PCMM, CMD, CPO, CSC,CSO,
DRM/JBP,BPL,Kota, CWM/BPL, KTT
Sr.DFM/JBP, BPL, KOTA,
Dy.FA&CAO(C)/JBP,BPL,KOTA
Dy.FA&CAO(S&W),Dy.FA&CAO(T),
WAO/BPL,KOTA

AFA(Exp.),

AFA (Stores)

Sub: Review of Input Tax Credit(ITC)

Ref: Railway Board letter No.2018/AC-11/1/14

Dated:26.03.2018.(RBA No0.27/2018)
K ok oK ok ok ok oK K ok K

The letter under reference is enclosed herewith for kind
perusal and necessary action at your end. This may please be treated as
most urgent.

Encl: As above

Clambnrn

Sr.AFA(GST)
/PFA/WCR

Sr.AFéST)

/PFA/WCR

Copy to- AGM
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(TR TIHR) GOVERNMENT OF INDTA
(X FATAT) MINISTRY OF RAILWAYS
(X d13) RAILWAY BOARD

GST Circular No.|1/2018
RBA No. 272018

No. 2018/AC-11/1/14 26™ March, 2018

General Managers
All Zonal Railways/Production Units

Sub :- Review of Input Tax Credit (ITC).

In order to determine the extent of availment of ITC, a field was provided in the IPAS and
standalone software in Production Units to capture the credit viz., T4 (Full credit), C2 (Partial credit).
T3 (Credit Restrictions) TI and T2 (No credit) for services rendered towards exempted output
services and credit restrictions respectivey. A test check of the flagging done by Zonal Railways and
Production Units was carried out by a working group comprising of GST Consultants and Northern
Railway officials, using the January 2018 expenditure data, pertaining to both Zonal Railways and
Production Units. Based upon the review, a check list has been prepared and is enclosed (Annexurc-
A) for information and compliance of all the Zonal Railways and Production Units. It may be noted
that the above said checklist is only illustrative and not exhaustive. 1f the respective user department
come across any other missing scenarios / transactions not covered in the above-mentioned checklist,
they can include the same and inform Railway Board so that the checklist can be updated periodically
in the system itself.

2. While reviewing the expenditure data for January 2018, it is seen that that some of the Zonal

Railways/Production units have left the field of HSN/SAC Code blank. Moreover the “description of
services/goods™ procured is also not very clear. Therefore relying upon the allocation code of the
expenditure, a tentative flagging has been done by the aforesaid working group in the month of
Jan’2018. CRIS is being requested to simulate a similar exercise in respect of all the months starting
from Feb’2018 backwards and also for March 2018 (as and when data for March 2018 is made
available). Zonal Railway/Production unit data will be placed in the manual utility portal for each of
the unit, by 27" March, 2018 (evening). One blank column will be provided alongside the suggested
flagging done by the working group. Zonal Railway/Principal Office-wise data can be downloaded
by each Zonal Railway from the GST manual utility portal hosted in CRIS’s web-site, by using the
supervisory login/password  issued by CRIS. AGMs/CMEs of the Zonal Railways and Production
Units may kindly direct all the nodal officers in the GST Cell to undertake a quick exercise 1o
complete the revised flagging on the basis of the check list provided in consultation with the local
GST Consultants engaged by them. Since the check list is only illustrative and not exhaustive and
prepared in the absence of actual copy of the tax invoice in hand and merely based on limited
description of the services/supplies available in the expenditure data, the concerned Department is ina
better condition to ascertain whether full/partial 1TC or no 1TC is available. A conscious decision
must be undertaken to flag the availability of ITC correctly. It shall be the responsibility of all the
Zonal Raitways/Production Units 10 correctly complete the revised flagging to be done as per the GST
Rules.



~

2 This exercise may be completed by 31.3.2018 and the consolidated data of each Zonal
Railway may be re-submitted to CRIS. Journal entry must be passed accordingly, after checking the
data as per revised flagging done by each of the Railways and Production Units so that Misc. Advance
can be cleared and proper accounting has been completed under the the Misc. Advance [Capital or
Revenue] (Full/Partial GST credit) and final expenditure head.

Encl:- As above

Copy to:-
1. EDs of Empowered Committee;
2. Directors of GST Cell;
3. PFAsall Zonal Railways and Production Units
4. Managing Director, CRIS, Chanakyapuri (for taking necessary action as mentioned above)
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