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Ref.-Aug/GST/03
Date: 27/08/2018

To,

GST CELL,

HQ, FA & CAO Office
G.M. Building

West Central Railway
Jabalpur (MP)

Subject: GST rate on Works Centract
Ref: -W-HQ/Br./Rep of Stecl Girder/JBP/ dated 21/08/201 8

Dear Sir,

7 dated 28th June 2017 as amended from time

As per Entry No.(v) of Notitication No. 11/201
(o time, “Composite supply of works contract” as defined in clause (119) of section 2 of

the Central Goods and Services Tax Act, 2017. supplied by way of construction, erection,
commissioning. or installation of original works pertaining to railways” is taxable @ 12%.

11/2017 dated 28" June 2017 as amended
as defined in clause (119) of
ntral

of Notifications no.
orks contract”

And. as per Entry No.(vi)
Tax Act, 2017, provided to the Ce

from time to time. “Composite supply of w

section 2 of the Central CGoods and Services
Union Territory, a local authority, a Governmental

Government, State Government,
of construction, erection, commissioning.

Authority or a Government Entity by way
tine out, repair. maintenance, renovation, or alteration of a civil

installation. completion. fi
vorks meant redominantly for use other than for commerce,

structure or any other ori rinal
industry. or any other busincss or profession is taxable @ 12%.

Hence applicability of ratc of GST on works contract dep
may be checked that, if the work can be categorized as ‘origina
pertains (0 new construction or repairs and maintcnance of existence work.

ends upon the nature of work, it
| work’, whether the work

be classified under aforcsaid entries, applicable rate of GST on other

I, the said work cannot
| be applicable and may be taxed @ 18%.

works contract services sha

original work and work contract services are reproduced

Definition and meaning of
hereunder for ready reference.
building, construction, fabrication, completion,
modification,  repair, maintenance,
movable property wherein transfer of
rm) is involved in the execution of

«works contract” means « contracl for
installation,  fitting —oul, improvenient,
renovation, alteration or commissioning of any im
property in goods (whether as goods or in some other fo
cuch contract”.( Section 2(1 19) of CGST act 2017).

ereclion,
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Further, as per Section 7(S3)(c ) of CGST Act. 2017 nput “‘\_C'“(“. Shd? JMOV
respect works contract services when supplicd tor construction ot an n‘n‘ s
(other than plant and muichnerv). Here. the CxpmSSion -‘;ons!ru\m.t .
construction, renovation. additions or alterations or repairs, 0 the extent ob e

the said immovable property.
e S "f l)l“.‘\ ‘lQ‘
For, any further query vou mav write to us or contact us at GST Cell, Oftice €

WCR

Thanks and regards
For, Rahul & Co.
Chartered Accountants

Dhawal(Shrivastava
(Authorised=Signatory)
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