CRANUL & (O “*Mangnlam® 103/1, Napier Town
CHARTERED A 'OUNTANTS Shastei Bridge Road, Jabalpur
Ph.: (0) 07061- 2403524
(M) 9300126809

Q¢

Rel-Sep/GS1/04 Date: 10/10/2018

To,

GST CELL,

HQ, FA & CAO Oftice
G.M. Building

West Central Railway
Jabalpur (MP)

Subject: TDS on Petty bills.
Ref; - l-lO/Accounts/l‘clcplmnc/l*f.\|wmlilm'c/;‘.() 182019, 08th October 2018,

Dear Sir,

As per section 51 of CGST Act 2017, tevery specified person shall liable to deduct tax at
the specified rate from the pavment made or credited to the supplier of taxable goods or
services or both, where the total value of such supply, under a contract, exceeds two lakh
and fifty thousand rupees™.

On the basis of above provision, it can be said that, where value of supply under a contract
exceeds the specified limit i.e. 2.50 lakh, TDS shall be deducted from the payment made to
the supplier. Hence, it may be observed that the said provision states about the value of
supply under a contract, rather than contract value as mentioned in your letter,

FAQ No. 23 of the SOP issued by CBIC mentions about the seenario where value of supply
under a contract exceeds Rs 2.5 Lacs during the tenure of the contract and suggests to deduct
the tax on the full value of supply.(Copy of' the same is attached for your ref)

Thanks and regards
For, Rahul & Co.
Chartered Accountants

(Authoriged Signatory)
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