Gevamn o 3

(¥RT THR) GOVERNMENT OF INDIA
(e HATRT) MINISTRY OF RAILWAYS

(Yord &18) RAILWAY BOARD
Most Immediate
GST Matter
RBA No. &1/2019
GST Circular No.2%/2019

No. 2018/AC-1I/1/14 9™ September, 2019

Principal Financial Advisers,
All Zonal Railways and Production Units.

Sub :- Accounting adjustment of GST between Production Unts and Principal
Railways.

One of the Production Unit and its Principal Raiiway has brought out to the notice
of Railway Board some issues relating to accountal of Input Tax Credit (ITC) with
respect to availment/adjustment of ITC on Goods procured for production of Wagons, etc
in Production Units. For determining the ITC , following codes have been created in
IPAS. This is also followed in the Production Units using their inhouse software other

than IPAS.

Classification As per GST Code in IPAS Accounting done in Books
Act of Accounts of Units

T4-Full eligible 1 Misc Advance (Revenue) or
Misc. Advance (Capital)

C2-Partially eligible 2 -do-

T1-Non Business 3 Appropriate  Expenditure
Head

T2-Exempt Operations 4 -do-

T3-Credit Restrictions - ) -do-

GSP of Indian Railways have been considering the above mentioned codes to
determine the eligible ITC, for adjustment of ITC against the Qutput Tax Liability of the

Principal State. This is illustrated as follows:-

: Goods Service
1. Principal State (PS) Output Liability 0 100.00
2. Production Unit (PU) (attached to Principal 50.00 0
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Goods Service

State above) Output Liability
3. PSITC (Services)---T4 N.A 10.00
4. PSITC (Scrvices)---C2*** N.A 5.00
5. PUITC (Goods)---T4 40.00 N.A
6. PUITC (Goods)---C2*** 5.00 N.A
7. Net Tax Due on account of PU (2-5-6) 5.00 N.A
8. Net Tax Due on account of PS (1-3-4) N.A 85.00
9. TFinal Net Tax Outgo of PS for the State of 90.00

Karnataka (G+H)

*xk ywill be the ratio of Exempted Turnover vis-a-vis the Total Taxable Turnover of
the PS .

All the Principal State where some Production Units are attached, are requested
to immediately review the ITC credits availed in the GSTR 3B Return for Production
Units against Production Unit’s Output Tax pass on the credit to the associate Production
Units. This may kindly be got done immediately, as the last date of correction of ITC, etc
for the Financial Year, 2018-2019 is 30" September, 2019. Compliance may be reported

to Board’s Office.

L/ (V.Prakash)
Joint Director/Accounts
Railway Board

Copy to:-

General Manager/GSTM, Centre for Railway Information System, Chanakyapuri, New
Delhi.
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