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Central Board of Indirect tax and Customs has issued notification no. 49/2019-Central Tax
dated O9"‘October, 2019 which further amends the Central Goods and Services Tax Rules,

2017.

By way of issuance of the said notification, below mentioned sub-rule (4) has been added to
rule 36 with respect to claiming of input tax credit:

“(4) Input tax credit to be availed by a registered person in respect of invoices or
debit notes, the details of which have not been uploaded by the suppliers under sub-section
(1) of section 37, shall not exceed 20 per cent. of the eligible credit available in respect of
invoices or debit notesthe details of which have been uploaded by the suppliers under sub-

section (1) of section 37.”

In terms of the above rules, Input Tax Credit (ITC) in respect of invoices/ debit notes not
uploaded by supplier in their GSTR-1 is restricted to 20% of the eligible credit available in
respect of invoices/ debit notes which have been uploaded by the suppliers in their GSTR-1.

Details of supplies reported by suppliers in Form GSTR-1 gets auto-populated in Form
GSTR-2A of Indian Railways (‘IR”). This restriction of availing maximum 20% ITC would
now mandate reconciliation of ITC in Form GSTR-2A and procurements data in
IPAS/Manual utility/ any other system on a monthly basis.

Therefore, it would be crucial for CRIS/ Velocis to perform the ITC reconciliation before
filing the GSTR-3B for every month. It is to be noted that the above provisions are effective
immediately, thus, the reconciliation need to be performed for Sep’l9 month GSTR-3B

|

onwards.
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The above provisions and requirements have been explained with below instance:

Instance: 1R recorded procurements in the month of Se
1.00,00,000 which has input tax amount of Rs. 20,00,00

ptember, 2019 for value of Rs.
0 (assuming procured at different

GST rate of 5%, 12%, 18% and 28%). This input tax amount is recorded in system in below

categories:
S. No. Category of ITC in Input Tax amount Eligible ITC Remarks
System
1 Tl 1,00,000 - | Incligible ITC category
2 T2 50,000 - | Ineligible [TC category
3 T3 50,000 - | Ineligible ITC category
4 C2 10,00,000 5,00,000 | Assuming 50% is incligible
ITC towards exempted
supply (CRI1S/Velocis vouch
this percentage basis every
month data)
5 T4 8,00,000 8,00,000 | Fully eligible ITC category
Total 20,00,000 13,00,000 -

As brought out in the above table, IR is eligible to claim ITC of Rs. 13,00,000 out of
total Rs. 20,00,000 paid to suppliers during the months basis tax invoices/debit notes
received. However, this needs to be checked whether all the invoices/ debit notes pertaining
to this Rs. 13,00,000 are present in the GSTR-2A data on GSTN portal. If it is assumed,
based on the reconciliation performed it is found out that GSTR-2A has invoice details
pertaining to Rs. 8,00,000 only and invoices for balance Rs. 5,00,000 has not been uploaded
by suppliers, then, IR will be eligible to avail only Rs. 1,60,000 out of Rs. 5,00,000 for which
invoices not uploaded by suppliers in their GSTR-1 returns.
(Rs. 1,60,000 has been computed as 20% of Rs. 8,00,000 i.c. 20% of eligible ITC for which
invoices uploaded in GSTR-1 by suppliers). Thus total ITC that can be adjusted for the month
would be Rs. 8,00,000/- + Rs. 1,60,000/- (20% of Rs. 8,00,000/-). However, we may have to
review the mismatch of ITC data concurrently and ensure that the GSTR-2A matches with

the expenditure data. Strict compliance of the above may be ensured.
(An;:i@yal)
Thced

Principal Executive DirectoT ccounts
Rail ‘[:y Board

Copy to:- L

1. PFAs of all Zonal Railways and Production Units;

All EDs of the ED level Empowered Committee in Railway Board;

All Directors of GST Cell, Railway Board.

Managing Director, Centre for Railway Information Systems, Chanakyaputi, New Delhi.

Director/Finance, CRIS, New Delhi.

GM/GSTM, CRIS, New Delhi.
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