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(HRT TIHR) GOVERNMENT OF INDIA
(YT HATAT) MINISTRY OF RAILWAYS

(Xd d18) RAILWAY BOARD

RBA NoJ24/2019
GST Circular No.3) /2019

No. 2017/AC-1I/1/6/GST/Main Z‘Iﬁ\November, 2019

General Managers
All Zonal Railways/ Production Units

Sub :- GST on Job Work.

Ministry of Finance (Department of Revenue) vide circular No. 126/45/2019-GST issued
on 22" November, 2019 (copy attached), has issued clarification on scope of GST rate towards
Job Work Services. As per this circuiar, job work services availed by Indian Railways shall be
subjected to GST rate @ 12%. Further necessary action may be taken nu nodal GST Cell in
consultation with GST Consultants engaged by all the Zonal Railways/Production Units, This

issues with the approval of competent authority. /
DA:- As above. \A
(V.Prakash)
Joint Director/Accounts
Railway Board
Copy to:-

1. PFAs of all Zonal Railways and Production Units;
All EDs of the ED level Empowered Committee in Railway Board,;
All Directors of GST Cell, Railway Board.
Director/Finance, CRIS, New Delhi.
GM/GSTM, CRIS, New Delhi.
GM/AIMS, CRIS, New Delhi.
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Circular No. 126/45/2019-GST

F. No. 354/150/2019-TRU
Government of India
Ministry of Finance

Department of Revenue

Tax Research Unit
ok ok % %

North Block, New Delhi,
Dated the 22" November, 2019

To,
The Principal Chief Commissioners/ Chief Commissioners/ Principal Commissioners/
Commissioner of Central Tax (All) / The Principal Director Generals/ Director Generals
(All)

Madam/Sir,

Subject- Clarification on scope of the notification entry at item (id), related to job work,
under heading 9988 of Notification No. 11/2017-Central Tax (Rate) dated 28-06-2017-reg.

I am directed to say that doubts have been raised with regard to scope of the notification
entry at item (id) under heading 9988 of Notification No. 11/2017-Central Tax (Rate) dated 28-
06-2017 inserted with effect from 01-10-2019 to implement the recommendation of the GST
Council to reduce rate of GST on all job work services, which earlier attracted 18 % rate, to
12%. It has been stated that the entry at item (id) under heading 9988 of Notification No.
11/2017-Central Tax (Rate) dated 28-06-2017 inserted with effect from 01-10-2019, prescribes
12% GST rate for all services by way of job work. This makes the entry at item (iv) which
covers “manufacturing services on physical inputs owned by others” with GST rate of 18%,

redundant.

2. The matter has been examined. The entries at items (id) and (iv) under heading 9988
read as under:

©) (4) )
(id) Services by way of job work other 6 -
than (i), (ia), (ib) and (ic) above;
(iv) Manufacturing services on physical 9 =

inputs (goods) owned by others, other
than (i), (ia), (ib), (ic), (id), (i), (iia) and
(iii) above.
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(T FIHR) GOVERNMENT OF INDIA
(XA HIATAIT) MINISTRY OF RAILWAYS
(e &) RAILWAY BOARD

IRAT F.104/2019
Shoady oftas €.31/2019
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