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(FRATIFR) GOVERNMENT OF INDIA
XEHATAT) MINISTRY OF RAILWAYS

(e1daE) RAILWAY BOARD

RBA No. 003 /2021
GST Circular No. 002/2021

No. 2018/AC-1V/1/57 15" January, 2021

General Managers,
All Zonal Railways/Production Units

Sub :- Accounting process of IRFC Infrastructure Leasing Contracts under EBR-S source.

Ref:- Railway Board’s letter No. 2015/AC-11/2/6 dated 5.1.2021 (RBA No. 2/2021).

Railway Board’s letter ibid may be referred, wherein allocations for new source of fund
EBR-S were circulated. In this regard following Accournting Processes arc brought out to book
the expenditure under the newly created source of expenditure. Following aspects have to be
kept in mind while booking the expenditure under this source of expenditure:-

a. Capital component of lease charges, external aid components, equity infusion, etc. shall
not be funded out of EBR-S source. Besides this procurement of land shall also be not
funded out of EBR-S source.

b. Therefore, subject to above, expenditure booked under Capital Source from 1.4.2020
onwards would require to be transferred to EBR-S, as per approved RE-2020-2021, as
communicated by Budget Directorate, Railway Board.

c. For this, there is an urgent requirement to enter into one-time Novation Agreement (as
per approved template---GST Circular No. 18/2020 dated~ 24.3.2020) with the
Vendor/Contractors of Indian Railway, bringing out that this arrangement of Billing on
IRFC in respect of procurement through EBR-S Fund would be applicable for billing
done till 31.3.2021 only. All the Zonal Railways shall have to comply with this in

order to_ensure that all billing is in the name of IRFC only. This will have to be
ensured by all Executive Departments, viz., Civil Engineering, S&T, Electrical, etc

in respect of those contracts financed out of EBR-S sourcg.
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d. Expenditure on supply of goods, still lying
and other movable assets like Rolling Stock. Machiiie
: 1 i i GST payable by IRFC on Forward Ch
Meghamsm. Corresponding Input Tax Credit, which would have heen flagged as 3‘11\%3
ITC shall have to be reflagged to ensure GST I )
Indian Railways. ‘ et for

€. Goods that have been installed, gets treat

ed as Supply of Services
shall be payable by IRFC under Reverse Cl 4 Frvices and therefore GST

harge Mechanism,

There are three possible scenarios to implement the above:. Following processes are
suggested. These scenarios are discussed as below :-

a. Scenario No. 1 (RVNL, other Railway PSUs, ete.): Capital Expenditure from 1.4.2020
till date) may have booking of expenditure in respect of supply of goods and s.er"vices
rendered by RVNL, other Railway PSUs etc. A one-time novation agreement needs to be
entered with RVNL, other Railway PSUs, etc. and pursuant to that, all the bills rajsed by
RVNL, dated 1.4.2020 onwards till date, needs to be reversed by ther by issuing a Credit
Note. On the authority of Credit Note, reversal of expenditure can be done under
Capital Seurce. CRIS is requested to link the Credit Note with the corresponding Invoice
raised by RVNL, other Railway PSUs earlier and auto populate the Input Tax Credit
Flags in the Credit Note booking, to eliminate any €rrors or inconsistency.

Simultaneously, fresh bills may be issued by RVNL, other Railway PSUs in the name of
IRFC, using the GSTIN credentials of IRFC. This invoice can be booked as expenditure
under EBR-S, similar to the existing process being followed under EBR-IF.

b. Scenario No. 2 (Ex enditure already booked under_Capital Source of F unds other
than RVNL, Railway PSUs, etc.):

i.  Expenditure incurred on items namely Capital component of lease charges,
external aid components, equity infusion, procurement of land, etc. shall not be
funded out of EBR-S source.

ii.  Wherever in RE-2020-2021, Plan Head expenditure is in the nature of supply of
Goods viz., PH 21-Rolling Stock, PH-41, Machinery and Plants, PH-42
Workshops/PUs, etc., the same gets categorized as ‘Supply of Goods’ and GST is
charged in the Tax Invoice raised by IR on IRFC under ‘Forward Charge
Mechanism’™. CRIS is requested to allow re-flag of such expenditure as full
ITC, so that IR may avail ITC and is not put to loss. .

iii.  In respect of expenditure other than Supply of Goods also,-if Lhere.are any item
lying in Stock, that is not yet consumed, viz., Rails, Signaling Equipments, etc.,
same can be billed to IRFC treating the same us ‘Supply (?f .Goods’ and
appropriate HSN Code needs to be applied in the JeX Invoice. This is so because



these items are categorized as ‘Movable Assets’ s on date. However, following
sub-scenarios may arise:-

1D All the expenditure (alrcady booked) vshere vendor bills date is prior

to 1.4.2020. Indian Railway will havc to issue Tax Invoice as per
existing principle. In case those items are lying in Stock, that is, not
yet consumed. same can be billed to IRFC treating the same as
"Supply of Goods® and appropriate HSN Code needs to be applied in
the Tax Invoice.
In case the goods are already installed, then the supply will be treated
as ‘Supply of Service’ and same will be billed on IRFC under RCM
i.e., GST shall be payable by IRFC under RCM. In such scenario, i.e.,
where GST is payable under RCM, reversal of ITC availed on such
goods and services procured shall have to be reversed.

2) All the expenditure (already booked) where vendor bills date is post
1.4.2020, Indian Railway will have to issue Tax Invoice as per existing
principie. In case those items are lying in Stock, that is, not yet
consumed, same can be billed to IRFC treating the same as ‘Supply of
Goods’ and appropriate HSN Code needs to be applied in. the Tax
Invoice. CRIS is requested to allow for revision of ITC Flags, on
the procurement made by categorizing it as ‘T4’, so that IR can
avail ITC and ensure GST neutral.

In case the goods are already installed, then the supply will be treated
as ‘Supply of Service’ and same will be billed on IRFC under RCM
i.e., GST shall be payable by IRFC under RCM. In such scenario, 1.e.,
where GST is payable under RCM, reversal of ITC availed on such
goods and services procured shall have to be reversed.

Both for the above scenarios, the invoice issued as above shall be the supporting
vouchers for effecting transfer of expenditure already booked and booking of fresh
expenditure to EBR-S. The allocation head for EBR-S have already been advised vide
RBA No. 2/2021, referred above.

c. Scenario No. 3 (Current dated expenditure): W.e.f. Ist Jan 2021. action shall be taken
to enter into novation agreement with the vendors and get the invoice prepared in the
name of IRFC. Booking of expenditure shall be regulated as per accounting policy
enumerated in RBA No. 41/2020, 62/2020 and 75/2020. Due regards to Railway Board’s
policy directives (RBA No. 65/2020) regarding ITC flagging shall be strictly followed. In
respect of those bills that has not yet been paid and has been kept pending for want
of Budget Allocations, etc. under Capital, fresh bills may be obtained from Vendor
using IRFC’s GST credentials and simultaneously Vendor shall also withdraw or
cancel their bills submitted, by issuing a credit Note under GST Rules. Thereafter
the new bills with IRFC’s GST credentials can be consideregfor payment under the
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Source EBR-S. This process is essential to ensurc Tax Efficiency under GST Rules
and also to ensure that the RE-2020-2021 allocated under EBR-S is utilized
effectively. It must be noted that for deduction of TDS, the procedure as adopted in
the EBR-IF is to be followed i.c., the same head of accounts, as in the existing process
of booking EBR-IF expenditure, for accounting GST & Income Tax TDS, is to be
used and also same process for remittance of TDS amount to IRFC shall be ensured.

This issue with the concurrence of Budget Directorate and approval of €ompetent
authority.

(V.Prakash)
Director/Accounts
Railway Board
Copy to:-
1. All EDs, ED level empowered Committee, Railway Board
2. All Directors, Director level GST Cell, Railway Board.
3. PFAs, All Zonal Railways and Production Units.
4. EDFB, EDF/RM,Railway Board.
5. MD, IRFC, GM/Finance/GSTM, GM/AIMS, CRIS.
6. Director Finance, RVNL, New Delhi.
7. Finance Secretary, Ministry of Finance, Department of Revenue, North Block, New

Delhi.



T WA/ (Government of India)
Id FIerG/ (Ministry of Railways)
&d ars/(Railway Board)
HRAT H. 003/2021

ShoadY afRus ¥. 002/2021

g. 2018,/wdr-11/1/57 15 FTad, 2021

HETTU,
el el Y/ 3Scured sl

R - SAIR-TH W & Aadd SR Nfser wfder & @ gfpar &
Fag A |
Hest : oS @Y @1 i 5.1.2021 & uF g. 2015/wd-11/2/6 (a3wew 4.

2/2021)|

Yo a% ¥ 3% UF &7 Jaddd &Y, forgd A & av @ SR &
frv yded fFT aT A 5§ FaY # AT B @ g4T 0 @ @i & HAd g
mﬁmaﬁgmaﬂﬁasﬁvﬁmﬁ@ﬁwmﬂéﬂéﬁlm%w
Ha & ad caa gF wa FHT AeAfafld Tedsi @ CaE # @IS

m.mm.mmwazﬁ,aﬁaammﬁézﬁm-wmﬁ
RaaRE a8 frT oo sEd @iy 4R & @l o SAaR-TE ' d@
franfa & & el |



g 3a: STF & Ieada, ase fAdendd, YA a gur adr o it
HXE-2020-2021 & HFAR, 1.4.2020 A goh wa & idha ga feo oo
o @ SAHR-TE # 'EEaRd e oA & sravadar w

. sEd T, MRAR Y9 & dsU/SHERt & @ra wahdnaft ARAAT HIT B
1 Qi smavasar gult (Refid 24.3.2020 & Sfrowéy afroa H. 18/2020 -
- ygifE mee & wgEn) fwe @ fowmr @ 6 ddmoH 9T &
aegH ¥ @i & gayu #F IEHRued o fafeer & g caarar dad
31.3.2021 d&b H % R & o owyg @efn @it ST 19 gHE
FEIRTEN & O W ¥ 3§ @l seied Rt o e s,
UH Us &1, sfdcdhd IS @ 3d bl & a9 # S SHIR-vH wWd H
faauifta ¢ gafa ser gem

g, Tl & el ot o A (SN oo & T ¥) S gefan e A &

WY W g R 3T Od uREufEl oW Td weie, Jfad va wad
e @ A A gfd FEr seem HR R uNR 99 & YR W
FEHRTHE gRT &7 SATHE & TY SAAEH ISHRUGH & A W M
degedt sAqe ¢ whfde, O A amEdR & wu A Rfed forar wm wom
m@mmmmmmﬁmawmmm
AR & & T headr deey glafRa fear 51 ad |
T forg @ @ o R m ¥, 3@ Jar H 3gfd Fen Sw HR gafaw

IMEIRUEH gRT &7 ShrEd! Ray el #AFAsH & Jiasd @9l

SR @ BEead R ¥ v 3 @Ha uRed ¥ | Reafafa afead gers

s ¥ | 37 uReedl W ReAgaR ReR-faes fear o §:-



&. TREeT . 1 (IRATATS, 3T I, AAAD 817 b 3upA 30fE) : ol
@ & 01.04.2020 § 3d ddh HRATATH, 3Hed I HAATAD SUhAl HTfE
eI Y IS AT vd [arHt d Hgfd & Fag #A @g & gk Hr A1 qhAT
¥ WRATATH, T I AdSAfAd &7 & SUhAl G b AT ThHanad
Fderar R RFT S 1 HaTwar § AR 3EG IFEOT #H, IRATATA
ZRT 01.04.2020 & WY 3d dd & T el @1 e Al I &F
aifrg e @Ml Hfde A & wReR W, Yo E@id & add oag @
ufdraier(Rade) frar o1 a@war & | fFE @ 3R & 6 ARdTaTd, 3
Yo ardSfaE &9 & SuhA! I g UEe ¥ UE]d degedr died & Ay
¥z A e & 3R Hfee ae & gihr 7 saqe SFd B Folvq Al
3iteY igae @Y dfs S of et 3R sfrafdrdar @ gy fhar o a@d|
IEHRUEHT F ATHEBMETT Jead-uat H TN AR U HEHRTHHT &
aTH T 9T e I fFT ST Thd &1 SAINR-3MSUE & HANT Ul ST
& FAlser gftkar & Re 38 fid F SAIR-TH & Iild 7T & FT A

g foram ST FehaT ¥ |
. uRed d. 2 (IRAuaud, Ydd deeilae &9 & 3umd 3fe & AfARE

fafat & gs &Eid & 3ded Ued @ gh oAd) :
i.  ucer UART & GEh wee, dr@ Werdr ued, Al WOR, fH

# wlie e #S W frar T cgg MR-t Hd @
fraaiia a¢1 forar sroom|

ii. 3ME-2020-2021 & &l o Aerem oM @ A A QRS
fFear @1 & SR Aeen W 21-Td T, disem ofid-41,



AN va qIH, AT MY-42 FR@A/Scurea Al i,
al 38 A A I & T F dfepa fFar sme R W
W R ISHRTEH @ Y & disted & 3w goR a1’ &
Iqad Shewdl aga frar aw) fre @ 3eRv ¥ @6 0w
H gl AN & FU A qaRfkE F@ A ey @ afe
HRAT YA ISR urd X T AR 39 H arer a QA
A A 3T & Hfake =g el cag & gaw F of, afy
U P avg Fid d o ¥ O e ao v # a& e
I ¥ S TRl Reed & for sure anfe, @ 5@ A
Hr Igfd A FO SHHT A IEHRTHH & AR ST A0
IR W N5 # 3T TIUHTA HIS HJUGh HAT M| VT
iU Fifh 34 AT &l 30 dRE db I gRAU & &7 A
difepa forar ar ®1 weifes, Peafaf@a su-ufReea off @
ghd ¥ - |
1) ot =g (Teel @ g U aI0) SEi deX & et A adw
01.04.2020 ¥ Ugdl & ¥, HRAT ¥ A Alger @@l &
HJER &R dITh T AT | UH AHS A OSE F
TEU Feim A o ¥ R 3nh A g ad S ¥ A e
A A IS AT FU SHA A IHRTHHT & AR
gl ST IR X s A AT vavHTA B U
AT BT
g a&qu el & & oom & o ¥ ar gfa @ dar &
g @ s 3R sEe Ra aditw & daoa



HEHRUGHT & ATH 3TdT AT HATT  HSHRUEH  gRT
IRACH & dNd Sfewdy 7 Fam vH aftzem #, wud
Sl SUEd IRATH & IdAd ST O, TH AT wF Far
X urg & 7S IEEE Y Flerar gl
2) @l =g (Uga ¥ g fpU Tw) SrEt 42 & faa Hr aldr

01.04.2020 & dlg &1 & ARSI ¥d & HAlger e &
FFEAR X AT AR HIAT M| e aEGU Feld H UL
¥ arafq ah g wder A€ g 8 O 3@ A A gl
mﬁg‘umﬁma{émasammmmm
diorep & 3T TaTaTa F FGUGD B el R @
IRy & fF o wle & A-4' & wU F ifepa e
T ¥, & ISR wobr A FMfAT wa b Il g
difed ARAT Yo IEERT U A G AR ATHE desy
gfafRa frar 31 @)
T ATHAT A, STl AT g & o fr ar ¥ @@ g
Hald FEHRTHHT & ATH STl ST JATT HSHRTHEH
gRT WRATA & Hadd SHUEd & gm0 oReT A,
yafg el Shegdy IRATe & Hada 37 @, ge A '
Jarat A @ie W ug ISR A e A

SWI el gReedt & e, sTmgER F fhr 9T S ged @ gF



¥ T geged and @ ARty & fou mded o &1 gwel & IUUE

Fefta 3RAT §. 2/2021 & d&d AT ST A ¥
1. oReeg @. 3 (adere Ay o) 1 Saadl, 2021 @ 43U F @A AT
T RS HR FEIRTEH F AH W deE AR w A dears
SToefy| cag i iR 3IRAT . 4172020, 62/2020 3T 75/2020 # 7S
& Y ¥ IgER RfFafda fear s e Fd@f & waa A
Yo ars & - (3IRAT G, 65/2020) F FIE H qTAA fHAT AT
Golt & 3iaeia 20 R fiaer 3 a@ spraE @ fear ¥ R e
qeic e 3 F FRUT dfld @ IAT ¥, F FAY F ASHIOGH &
HTEE yeaT-uT F W axd g d & v Re gw fhr o @@ §
sk @ & G 9 Shwed REat & dadd wfe A ST wE Je
frr 1T U WA RE @ aOE F AT I W AT HEHRTHH F
STES UeTT-uT F G AU el W MR- W & AT Jeraa b
faw Rrar fear o Faar 1 g% ufear, Sheady et & Hadid ot qerdn
gﬁﬁawﬁmﬁ%ﬁtaﬂmw%aﬂzmﬁéﬁm-m%m
HIEfed 3RE-2020-2021 &1 YN &1 & sudier YRR fear 31 @& I@
car fear S B Sdww A wekdt & RT SNIR-aETE # w8
uﬁfmaﬁrmmmymwa?saﬁahﬁmmﬁmm
¥ fore uyawr fre o ¥ 3R amdaReed & Adew AR AR R &

faT oft 7@ ufear U Ser AR #X |



3 Ioie fAcmem & FedAfa AR werw e & e @ S R o T

?:I “:’,‘
(&Y. aamr)
fades /=
WY A
gfafafy ofta .

1. T FueE Aee, FRUES G TR A v  Rfd W anl

T e, s &R & ATEd /. W AR

gas g gaeer, 83 Siaw W 3R saes e

EUEd, TETE,/JRTH, 3@ AT |

gaer e, FREHRTEH, FEmdys,/ Ra,/ Ntadts, Faueys taRTaTE. B
e foq, IRdQvaTa, a8 e
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