(8TRT IHR) GOVERNMENT OF INDIA
(X #ATeIT) MINISTRY OF RATLWAYS

(XFa §18) RAILWAY BOARD

RBA No. 012/2021
GST Cirtcular No. 010/2021

2018/AC-11/1/57 22ndFebruary 2021

General Managers,
All Zonal Railway/Production Units

Sub: - Deduction of Income Tax from payments to vendors under revised EBR-IF Model

IRFC vide their letter dated 12% February 2021 had brought out certain discrepancies in Tax
Deducted at Source (TDS) under Income Tax from payments made to vendors under the revised EBR-IF
model. Such discrepancies can be attributed to non-capturing/incorrect capturing of vendors’ PAN, lower
deduction of tax etc. A copy of such letter along with transaction wise instances of discrepancies is annexed
herewith as ‘Annexurel’. Please be informed that cases of non-deduction/shortdeduction of TDS attracts
interest. The notified provisions under Income Tax in cases of default in TDS are as under:

Period for which interest is to

ure of Defaul i 1 2
Nat ault Applicable Interest be paid
Non deduction of tax at| From the date on which tax
. g : 1% per month . .
source, either in whole or in deductible to the date on which
(for every month or part of month) .
part tax 1s actually deducted

After deduction of tax, non- | 1.5% per month
payment of tax either in whole
or in part (for every month or part of month)

From the date of deduction to the
date of payment

Pursuant to such letter, it is hereby directed that the respective Zonal Railways/Accounting Units
shall analyse the discrepancies highlighted and undertake the necessary course of action. Any discussion in
this respect can be undertaken through mail with gmirfc@gmail.com and gitachauhanca@rediffmail.com.
Further, it shall be duty of Zonal Railways/Accounting Units to ensure that the transaction details being
shared with IRFC are correct and complete and tax deductions are in line with the notified provisions/./

Encl:- As above

(V. Prakash)
Director/Accounts
Railway Board

Copy to:-
1. PFAs, All Zonal Railways and Production Units.
2. GM/Finance/GSTM, GM/AIMS, CRIS
3. Mr. N. H. Kannan, General Manager, Indian Railways Finance Corporation Limited, NBCC Palace,
Bhisham Pitamah Marg, Lodhi Road,New Delhi, Delhi 110003
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INDIAN RAILWAY FINANCE CORPORATION LTD.

(A Government of India Enterprise) (CIN : U65910DL1986G01026363)
Regd. Office : UG-Floor, East Tower, NBCC Place, Bhisham Pitamah Marg, Pragati Vihar, Lodhi Road, New Delhi-110 003
Phone : 24369766 - 69, Fax : 24369770, E-mail : info@irfc.nic.in, Website : www.irfc.nic.in

No: IRFC/GST/53 Dt 12-2-2021
To

Shri.V.Prakash
Director, Accounts
Ministry of Railway, Railway Board

New Delhi.

Sub: Short deduction of IT TDS from the Project contractors-reg

Ref: Our mail dt

Dear Sir,

As per IPAS statements received from the MoR, TDS is being remitted to the department on the due
date and Income Tax Quarterly returns of Q1, Q2 &Q3 returns are also filed within the time. While
uploading the IT returns, it is noticed that PAN number of the 5 contractors are not mentioned, invalid
PAN number of one contractor is mentioned and also short deduction of TDS made in some of the

,/éontractors payments. Detailed statement of such deficiencies is enclosed for your reference.

It is requested to rectify the above mistakes / give reason for short deduction at the earliest and
corrected statement should be furnished at the earliest. Accordingly, a revised statement will be

- uploaded in the IT portal. Otherwise, interest @ 1.5% pm will be collected by the department for late
remittance of TDS.

Further, contact number/mail id of the concerned Zonal Railways should be incorporated in the IPAS
statement, thereby we will contact the concerned ZR directly, if required in future.

Regards

Yours faithfully

A

] T\a/rv‘*
GM(F)

Cc: Shri. Manish Mathur
Jt. Director, Finance (L&F)
Railway Board
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