GOVERNMENT OF INDIA
MINISTRY OF RAILWAYS
RAILWAY BOARD

GST Circular No. 18/2020

No. 2018/AC-1I/1/57 (Pt) 24" March, 2020

General Managers,
All Zonal Railway/Production Units and Director/Finance /CRIS

Sub:-Novation Agreement-EBR-IF Contracts
Refer: EDCE/G, Railway Board’s Circular No. 2018/AC-11/1/57 (Pt.) dated 20™ March, 2020.

Railway Board vide letter ibid (copy enclosed) had brought out the format of Standard
Novation Agreement for ongoing works contracts funded through Indian Railway Finance
Corporation Limited (IRFC) duly approved by Board (ME,MTR and FC).

IRFC has vide their email message dated 23.3.2020 has intimated that Shri N H Kannan,
General Manager/Finance is nominated for executing the Novation Agreement for project
finance funded through IRFC. All the Zonal Railways and Production Units may kindly note the
above for finalizing the Novation Agreement.

»

Encl:- As above.
|
|

. (V.Prakash)
Joint Direcctor/Accounts
Railway Board
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HRd WY6R Government of India
XA qATeg Ministry of Railways
SEERCIE)! (Railway Board)

No. 2018/AC-11/1/57 (PL,) New Delhi, dated 20.03.2020

To,
As per list attached.
Sub: Standard Novation Agreement — EBR-IF Funded Contracts,

Ref: Railway Board’s letter F.No. 2018/AC-11/1/57 dated 16/12/2019.

1. In continuation to Railway Board’s letter under reference, kindly find enclosed ‘
herewith the format of Standard Novation Agreement for ongoing works contracts
funded through Indian Railway Finance Corporation Limited, duly approved by Board

(ME, MTR, FC).
2. The above Standard Novation Agreement has been finalized after Railway finance
concurrence and legal vetting of Ministry of Law & Justice.

3. The Railways are therefore advised to incorporate the above Novation Agreement
in all ongoing works contracts funded by IRFC, without any further legal and finance
vetting at Zonal level.

4. Further, for all works tenders to be opened now onward for projects funded by
IRFC, the tender documents may also be suitably modified to incorporate the provisions
of Standard Novation Agreement.

5. This issues with the concurrence of Finance Directorate of Ministry of Railways.
Flease acknowledge receipt. F«-u,vl
——
20 03[ v,
. - (m lmt TH)
Frawrdt e, ffew Sy, w3 9

[Phone: 011-23383379; Rly no. 44803

No. 2018/AC-11/1/57 (Pt.) New Delhi, dated 20.03.2020

Copy forwarded for information to:
1. The FA & CAOs all Indian Railways.
2. The Deputy Comptroller and Auditor General of Indian (Railways), New Delhi.
<

For Financial Commissioner/Railways
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LI
ST FOR DISTRIBUTION (Letter No, 2018/AC-1111/57 (Pr)) dated +...03.2020)

1. General Managers, All Indian Railways & Production Units
2. General Manager (Con), N.F, Railway, Guwahatj

General Manager /CORE, Allahabad,

:Lnba

Chief Administratjy Tcer ‘ .
Railway) rative. Officers (Con), All Indian Railways (Except N.F.

5. Chief Vigilance Officers, All Indian Railways
(A)
1. CAOQ, COFMOW, Tilak Bridge, New Delhi

2. CAQ, Diesel Locomotive Works, Patiala (Pﬁnjab)

3. CAO (Workshop Projects), Chamber Bhawan, Judge’s Court Road, Anta
Ghat, Patna-800001, Bihar

(B)
1. Director General, RDSO, Manak Nagar, Lucknow

2. Director General, NAIR, Vadodara

3. Director, IRICEN, Pune — 411 001 (Maharashtra)

4, Director, IRIEEN, PB No.-233, Nasik Road-422101 (Maharashtra)

5. Director, IRISET, Taa Naka Road, Lalla Guda, Secunderabad-500017

6. Director, IRIMEE, Jamalpur Distt-Jamalpur, PIN-8 1 1214 (Bihar).

7. Director, IRITM, Sarswati Residential Estate, IRITM Campus, Manak Nagar,
Lucknow

©)

l. General Secretary, IRCA, DRM Office, New Delhi.
General Secretary, AIRF, Rail Bhawan, New Delhi
General Secretary, NFIR, Rail Bhawan, New Delhi
General Secretary, IRPOF, Rail Bhawan, New Delhi
General Secretary, FROA, Rail Bhawan, New Delhi
General Secretary, AIRPA, Rail Bhawan, New Delhi

S
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S. The Secret
9, The Secret

General Secretary, AISC & STREA, Raij] Bhawan, New Delhi

ary, RBSS, Group (A) Offices Association, Raj] Bhawan

ary, RBSS, Group (B) Offices Association, Raj| Bhawan

10.  Genera) Secretary, RBSSS Association, Raj| Bhawan

I, The Secret

12, The Secretary, Railway,

Capy to:

l. Concerned

MST, MMM

2. DG(RHS),
AM(Elec.),
PED(Accou

ary, RBMSA, Rajl Bhawan

Group (D) Employees Association, Rajl Bhawan

PSO for king information of CRB, ME, MTR, MRS, Fc, MS,
DG(RPF), AM/Revenue, AM(CE), AM(Works), AM(B),
AM(RS), AM(ME), AM/Tele, AM/C&]IS, AM/Sig., AM(PIg.),
nts), PED/SDE, PED(Bridges), PED(Vigilance),

PED/Transformation, EDCE(G), EDCE(P), EDTK(M), EDTK(MC),
EDTK(_P), EDCE(B&S), EDF(X)-1, EDF(X)-I1, ED(Works), EDW(PIg.),

3. Managing

Director, Indian Railway Finance Corporation Limited, Regd

Office: UG-Floor, East Tower, NBCC Place, Bhishmah Pitamah Marg, Pragati
Vihar, Lodhi Road, New Delhi 110 003.
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NOVATION AGREEMENT

Articl : :
bclwezz 011“;8'[:3:(:';3!:1:!18(;(3 0"_”"5 da.y in the year Two Thousand and Twenty
Administration | " ° India, acting through- the —  <Zonal Railway>
‘Railway® of lheul‘iv":g its office at hercinafter called the
‘Contractor’ of (e ;ch;:(:l :1":’ <d_h- N;mllc of C'onlraclor ___ > hereinafler called the
called  the  npes part and Indian Rzu'lwny Finance Corporation Limited hereinafter
of the third part  having its  office at
with GSTIN ____ <GSTIN of

billing unit (IRFC)>.,
First part, second part and third part collectively hercinafler called the ‘Parties’.

Whereas the party hereto of the second part executed an agreement with the party hereto of
the [irst part being agreement no. _ dated with contract cost of
Rs. for performance of .
hereinafter called the ‘Principal Agreement’.

Now it is hereby agreed by and between the parties that Indian Railway Finance Corporation
shall be made an additional party to the Principal Agreement executed between Railway and
Contractor with effect from date of this agreement.

It is agreed by and between (he parties that Railway shall continue to be held responsible for
all obligations, risk and liabilities, whatsoever, arising out of or in connection with the
Principal Agreement and this Novation Agreement, whether during the progress of the work
or after its completion. ’

It is further agreed and understood by and between the partics that IRFC shall be the owner of
assets, if any, arising out of execution of works as defined in the Principal Agreement, except
the land whose ownership shall continue with Railway. Accordingly, the invoices shall be
issued by capturing GSTIN of contractor (as the supplier) and GSTIN of IRFC (as the bill-to
party). Also, the contractor shall submit the invoice, issued in the name of IRFC, to Railway
for processing payment by Railway to Contractor subject to applicable TDS under the

Income Tax, GST or any other applicable laws.

It is further agreed by and between the parties that IRFC shall be responsible to comply with
Income Tax and GST laws in relation to filing of returns.

It is further agreed and understood by and between the partics that, except for the amended
obligations as mentioned above, the terms of the Principal Agreement for all kind of
contractual/performance and legal obligations shall remain in full force and effect.

All the communication in relation to the Principal Agreement and said Novation Agreement,

/Q_EZ‘//
‘l \

Scanné& with CamScanner

Scanned with CamScanner



or and 0N behalfl of the
president of India
witness of the Signature
Il

-

Address:

For and on behalf of the

Indian Railway Finance Corporation
Withness of the Signature

1.

2,

Address:

Signature of Contractor

<Name of Authorised Signatory>
Witness of the Signature

[

y J——
Address:

(’w&z/‘/
AN
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(¥RT WHR) GOVERNMENT OF INDIA
(Y& #WTIT) MINISTRY OF RAILWAYS
(xord &) RAILWAY BOARD

SheadY afRasr &. 18/2020
. 2018/wHY-11/1/57 (9TE) 24 AT, 2020

REIEY,
w3t A W/3caes swsar va Agawfcafsa

Heel: &IRNE/Sh, 1o Al &1 Reriw 20 AT, 2020 HT1 IRUA F. 2018/TH-11/1/57 (I1E)-|

mﬂéﬁsﬂﬁwa?aia(uﬁm)aﬁ(m,uﬂamaﬁTM)
zart Rftaq w7 ¥ AT aRd Y@ faca fer (eréamesd) g faeaafya
are Frior w1 @l § AT amEs adlaar SR A IR AR B

HENRUGEH o 23.3.2020 ¥ HU« §A« WY F AW @ GRa Fw ¥ &
N O, TH. FeeAdd, HEWEGUSF/MAcd F ITEANCHH g@rT Reaaifa aRseT & @
aditer TR & e ¥ AR B ) wh o Y wE seee e
FUaT Tl TR A AW T & F AT IE FY A+

2

(@, 1)

FAdeTdh:- IR, wgFd s/
@ ad
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