(9d HLHN) GOVERNMENT OF INDIA
(AT AFET) MINISTRY OF RAILWAYS

(A 91E) RAILWAY BOARD

RBA No. 65 /2020
GST Circular No. 37 /2020

No. 2018/AC-I1/57 219 Aupust, 2020

Gencral Managers,
Zomal Railways/Production Units

Sub: Machinery & Plant (M&P) flagging for procurements under EBR-IF funded projects.
Ref: Railway Board letter of even number dated 23.04.2020 (RBA No. 41/2024).

Instructions issued vide letter under reference mandate that in the case of projects [unded by IRFC.
claims raised by contractors must bear the GSTIN of IRFC. Further, while processing claims, the tag of
“Plant &Machinery™ need to be indicated for material and equipment procured, excluding civil works like
buildings and embankment. This tag of “Plant &Machinery™ enables IRFC to claim input tax credit for
project related comtracts, funded by IRFC,

Data captured in IPAS for the month of May 2020 and June’2020 indicates that the flagzing of
transactions as “Plant & Machinery™ is not being camied out properly. This will create loss of input tax
credit for IRFC and enhance 1R s lease repayment burden.

In order tw further facilitate the exercise of flagging transactions correctly, changes have been
made in the dala entry sereen in [IPAS where claims are processed by concerned exceutive officers. These
pertain only to EBR-1F funded projects. This functionality in IPAS encompasses pointers and drop-downs
to select the appropriate options coupled with directives for following course of action.

The process is explained in the annexure enclosed, along with relevant sereenshots of the
functionaliry.

It is requested that all officers and staff handling Contracts and claims for EBR IF projects must
be asked to adhere to comect Magping of ransaction as per enclosed guidelines. NAIR is organizing a
webinar on this issue on 27.8.2020. It is requested that Officers and Staff bandling EBRIF prpjects
to participate in the Webinar, g

This issues with the approval of competent authority,
[3Ac- As above, i

YA V. Prakash)

Joint Director! Accounts

Railway Board

Copv toz-

1. All EDs, ED level empowered Committes, Railway Board
All Directors, Director level GST Cell, Railway Board
All PFAs, Zonal Railways and Production Units
MIVIEFC, GM Finance/ G5TM., GM/AIMS, CRIS
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Apnexure (o REBA Mo, 652020

. The flagging exercise is undertaken to support availment of Input Tax Credit

(ITC) by IRFC. Under GST, ITC in respect of procurement of goods or services
including works contract service for construction of an immovable property is
blocked except if such immovable property is in the nature ol ‘plant and
machinery”. As majority of the EBR-IF funded procurements arc in respect of
immovable property, hence, it becomes imperative to correctly flag whether such
immavable property qualifies as ‘plant and machinery’ or otherwise.

Vide this circular, detailed dircctives are being issued with respect to such
flagging. Such mechanism has been developed considering all the possible
scenarios and thus is reasonably exhaustive. Any additional response, apart from
the drop-down options. to be captured shall require prior approval of the Railway
Board.

The process is explained in the following paras along with the relevan
screenshots of the mechanism-

Stage I:Ensuring IRFC funded projects
Selecting“IRFC funded™ i35 selected as *Yes™ from the drop-down menu.
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Upon selecting “Yes™, a popup window will be available to Executive for procecding to further
step i.e. Stage-Il, otherwise, the field “Contract related to Plant & Machinery™ shall be blocked
and general mechanism for bill passing shall be followed.

Stagell: Identifving& validating amount for M&P

Step-1: Capture Unigue Work 1d

Step-2: Select “Nature of Project” from the following drop-down oplions

Mew railway line

Ciauge conversion
Doubling

Electrification projects
Traffic facilities
Workshops including Plls
Others
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Upon selection of any of the options from | to 6, user shall be allowed to
proceed to Step-3. However, upon selecting option 7 “Others™.a pop-up
window displaying user to contact Railway Board shall be displayed and
invoice booking will terminate.
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Step-3: User to choose “Procurement Type™ from the following drop-down

oplions-
1. Rill entirely pertains to procurement of goods
2. Bill entirely pertains to procurement of services
3. Bill pertains to procurement services as well as goods
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Step—4: Depending upon selection in Step-3, options under Step—4 shall change.
In case. user sclects “Bill entirely pertains to precarement of goods™ in
Step-3. user will have to choose the “Nature of Procurement™ from the
following drop-down oplions.

1. Ballast

2. Rails

3. Slecper

4. Track fittings

5. Electric Masts along with fittings

. Contact wire

Transformer

. 58T cable

9. 5&1 Relays

10, Other station S&T equipment
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11. Electric systems like SCADA

12. S&T Train Management Svstem & other related equipment
13. S&T interlocking panels

14. Others. please specify the nature of goods

Upon selection of any of the above options from 1 to 13. M&P flag shall
be auto-filled as “Yes™ without any right to modify.
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However, upon selection of option 14 i.c. “Others’, a field namely “Brief Descriptions”
shall be enabled wherein user has to briefly capture the nature of procurement. Also, the
user will have to answer “Purpose of Use™ from the following drop-down-

1. Construction of Building or Civil/Earth work

2. (nher than Construction of Building or Civil/Earth work

Upon selecting “Construction of Building or Civil/Earth work™ M&P flag shall be
blocked 1o as “No”. In the other case, i.e.. upon sclecting “Other than Construction of

Building or Civil/Earth work”, M&P [lag shall be blocked to as “Yes'.

Case: User selects — “Construction of Building or Civil/Earth work™
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Case: User selects — “Other than Construction of Building or Civil/Earth work™




Details for Identification of Items to quality under M&P
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Step-4: Continued
In case. user sclects “Bill entirely pertains to procarement of services™ in Step-3, user
will have to choose the “Nature of Procurement™ from the following drop-down options.
1. Civil works/earth works
2. Other than civil works/earth works
3, Civil works/earth works as well as other services

Upon selection of option 1, M&P flag shall be auto-filled as “No” without any right to
modify, as under-

Detwile for Idantification of Ieams ba Gualify wnder kP

Rl Sty Ll 2|

Unigoe Werk Td oL 1 IR0 G

riasrares ff Profsce | Wierer radbveary lina et
| _Frocuromant Fyes |0 Erdirely poriging to Srocyrgnsel of Soryices K-

Frne sl il Brubcis

il i coiciaeraies fi oA wark B— |

BT F iy ﬁ 1 |

Upon selection of option 2, M&P flag shall be auto-filled as “Yes” without any right to

modify.
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Upon selection of option 3, a new shall be enabled to capture amounts with respect to
‘Civilfearth work” vis-&-vis amounts “Other than civil/earth work” and the system will
automatically flag M&P as “Yes” for the amount “Other than civiliearth work®

Details for Identification of Items to gqualify under MEP
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Step-4: Continued

In case, user selects “Bill pertains to procurement of services as well as goods™ in
Step-3, a filed shall be enabled wherein user shall capture amounts with respect to
‘Goods” and “Services” as under and repeat Step 4 for ‘Goods™ and “Services’
respectively.
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