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General Managers,
All Zonal Railway/Production Units

Sub: Accounting Process for IRFC Infrastructure Leasing Contract.

Ref: Railway Board’s letter dated 20™ April, 2020 (RBA No. 41/2020)

Railway Board’s letter ibid brings out the accounting process for IRFC Infrastructure Leasing
Contract. As per para (iv) of the letter ibid, it was brought out that at the end of month, on the basis of
statement made available by CRIS, concerned Accounting Unit shall transfer the money to IRFC in their
designated Bank Accounts, to enable IRFC to remit the Income Tax and GST well on time to the
Government. However, a cursory review of this system reveals that many Railway are not remitting the
funds on time and this is resulting in IRFC borrowing the money to pay tax and therefore is resulting into
additional avoidable cost to IRFC and IR. This issue has been reviewed and following changes in the
process is brought out with immediate effect.

a. Suppose vendor M/s XYZ has submitted a bill for Rs. 118/- and this has to be met out of EBR-IF
Fund.
i.  Gross Amount admitted for payment is Rs. 118/- (Rs. 100/- base amount + Rs. 18/- GST)
ii.  GST-TDS on base amount is Rs. 2.00
iii.  IT-TDS is Rs. 2.00
iv.  Retention money (to be inputted by user) is Rs. 5.00
v.  Net amount payable to vendor on behalf of IRFC is Rs. 109.00
vi.  Any other recoveries as per contract viz., LD, etc shall be worked out and accordingly
accounted for as per procedure.

b. Accounting entries at the time of payment to vendor.
i.  EBR-IF (Expenditure Head) 83XXXXXX --- Dr Rs. 118.00
ii.  Deposit Misc (Retention Money/Security Deposit, etc) --- Cr. Rs.  5.00
iii.  Cheques and Bills ----00867702 --- Cr
Vendor (XYZ) Rs. 109.00
IRFC Rs 4.00
c. Out of the amount of Rs. 113.00 booked to Cheques and Bills, payment of Rs. 10900 to be made

to M/s XYZ (vendor) and Rs 4.00 to IRFC in the designated IRFC’s Bank Accounts for the




concerned State circulated to all Railways vide RBA No. 50/2020 dated 2.6.2020. These
payments shall be transferred to concerned parties through CIPS.
d. All the other process mentioned therein except above, remains unchanged.

All the Zonal Railway may ensure compliance of the above in consultation with their
Consultants. CRIS is also requested to provide necessary assistance by creating this facili
IPAS.. This issue with the approval of competent authority.

J & .Prakash)
Joint Director/Accounts
Railway Board
Copy to:-
1. All PFAs, Zonal Railways and Production Units,
2. EDs. ED level empowered Committee, Railway Board
3. All Directors, Director level GST Cell, Railway Board
4. MD/IRFC
5. GM/Finance/GSTM. GM/AIMS, CRIS
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